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STATE  OF  TEXAS  §  _  _  M  D2081 72068 


Suzanne  Henderson 


you  may  remove  or  strike  any 

RECORDS:  YOUR  SOCIAL  SECURITY  NuXT0\ToUR  SrI1^ L^K^T  ^  ™E  ™^ 

NO  SURFACE  USE  OIL  AND  GAS  LEASE 

"Ehffictlv«hDa* R  by  andAbelve!n  B^Kenneth^rrie^and  w!H2n«  I"""6  aSD0f  the  20  of  March.  2°<>8  (the 
whether  one  or  more),  whose  address  is  «02  W *  Ti^",?^  aka  Aliene  Barrier-  Le*sor,- 

(  Lessee,"  whether  one  or  more),  whose  address ^  ir»i  M=.n  «  .  I  TX  76014  and  Paloma  Barnett  LLC 
^^»onm^c6^^'^l^^^^^  2600'  Houston'  TX  "002.  Lessor  and 

stations  hereinafter  set  forth,  hereby  leases  and  tets exclusive  v  1? u  '  ,ancLsubJect  to  the  conditions  and 
for,  producing,  and  marketing  oi,  and  /as,  the  laTdlr!^^^^^  EXT*"9'  ^ 

™"<~ereof,  including  s,^^ 

Lessee's  request  any  additional  or  lupptom^wlXrtl^^S^^r^  ^'f  LeSSOr  a9rees  to  execute  at 
description  of  the  leased  premises.  Forth wose ^Me^hZX]TT,fy  "V  m0re  or  acourate 

number  of  gross  acres  specified  above  ^II^^X^^X^^I," 

*e^«  -™ -  W  months  from 

produced  in  paying  quantities  from  the  Leased  Prem  sls  offrom  lands  , substances  ^ered  hereby  are 

maintained  in  effect  pursuant  to  the  provisions  hereof  P        therewith,  or  this  Lease  is  otherwise 

exiSSo  EdEss?  jssk?  srrs^r  5 hereby  9ramed  ,he  e~e « *>  •» 

provisions,  of  extending  this  Lease  fo a Sb^ffiJ^S?!^"  TP?  h  accordance  with  «»  terms  and 
Leased  Premises.  The  only  action  ZlSS^X^^m^S^  ?  3  °r  ^  P°rti°n  °f  the  acreage  of  the 
consideration  of  the  sum  equal  to  the  oriainal  cash  hnn!f  n»  h  ,1  P  °"  be'n!  payment  ,0  Lessor  of  an  additional 
payment  shall  cover  the  eZ  two WySS&^XZ,^  * ?°T  ^  Signing  the  Lease'  which 


mMmmwmm 

Notw.thstanding  anything  to  the  contrary  herein,  in  no  event  shail  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of 
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EESE^^  ™ssion'  sepa— 

any  plant  or  other  facility  or  equipment tfo process ^TtZtin^!^?'  for  °onslructlon.  operation  or  depreciation  of 
pooled  therewith.  In  no  event  shall  leZ^^T!o^T^L0^Pr0dUCf  ^  ,he  leased  Premi^  or  lands 
the  parties  that  the  provisions  of  this  sect  on  are  to  be f  T  ',"  Sa'e?,t0  n"""™**  »  is  the  intent  of 
"surplusage"  under  the  principles  setforS^™^^ 

tfa^40Lia^  OT  °ther  *°*  that  °W"S  —  - 
outstanding  voting  interest;  or  (ii)  a  corporatton  joint  vlntt°e  Dartne^hfr TIT  T?  ^  1°  Per06nt  (10%)  of  *e 
more  than  ten  percent  (10%)  of  the  outstandi'na  ZtoT^JZS^^Z0^  entlty  whicn'  to9etherwith  Lessee 
venture  partnership  or  oL  entity  is "«£3E^«J^ 

o^Hrn;Ti2^ySe » e:r0?  theLs  fo„rr  l,yfontr uction  from  a  par,icuiar  *« 

Thereafter,  Less ee  must  disburse  or cause  to    f  dkh^lJ T\ ?9  **  0f  9as  from  the  we"  into  the  Pipeline, 

production  for  which  Lessee recefve payment the  tll  ^  *6  'aSt  day  °f  each  mon,h  ite  °" 
sixty  (60)  days  after  the  las.  da of  The  month  of 2Z^XnZ  T*  T'*  be  paid  more  <han 
the  maximum  lawful  rate  from  due date  until JL     ?T  U6'  LeSSOr  s  royalty  shal1  bear  interes>  at 

royalties  that  are  past  due  shall  iS^T^'X^V^  a9fee$  t0  pay'  »y  Lessor  of 

expressly  so  provides  TJSng  signed  by  LeX  PP  *  *  n9ht  t0  reCe'Ve  interest  due  ,hereon  un,ess  Less°^ 

"on^^^^^^^^  °r  3  pipeline,  comPany  °f  P™~*  of  production  for 

Lfcn^T^-  'Lat  the  end,of  the  primary term  or  any  tim*  thereafter  one  or  more  welts  on  the  leased  premises  or 
rdhsSled  the[iewrth      capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  hiEJSSbrt 

np^I!  are,eithtr  ShUt_in  °r  produCtion  therefrom  is  not  bei"9  sold  by  Lessee  such ^ 

EeentS  but  noSd^i  f  T*  Y^"9  2™*  f°f  ^  purp0se  of  maintaining we^at  has 
Deen  dn  led  but  not  fraced  shall  be  deemed  incapable  of  producing  in  paying  quantities  If  for  a  period  of  ninetv  rem 

consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  ?hen  Lessee  sha 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before ihel end  of  said  90 
day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  w m  the weN  on *e1ls  a?e 
t^Z^^r**^  *  notbeing  sold  by  Lessee;  provided,  however,  that  if  this  Lease  isXrw^^g 
S  n^Sythf  era>KnS'  °r  ?  product,0,n  ,s  bein9  **■  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  followina  (Sssa  bn  o 
Z  Xfh  '°nS  °r  P0*^'  Notwitnstandin9  a^ing  to  the  contrary  herein,  it  is  Sxp^uiS^^S^ 

nf  ,hnnn  ro  ^  pnma?        LeSSee  shal1  not  have  tne  ri9"t t0  continue  this  Lease  in  force  by  payment 

of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years.  payment 

J«  iS^T,  A'l  ShUL"in£r  0th6f  f?yalty  Pa*menls  under  Ms  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  address 

nf  f™ ?H  m  ti«  SUam  ♦  °r  to*  Le?S°r,S  Credit  at  SUCn  deP°silory  institution  as  Lessor  may  provide  written  notice 

of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 

hnlP^n^hf.  SI!!? p  h'iqatinnS-  L,essee,^lls  a  we"  which  is  incaPabl*  of  producing  in  paying  quantities  (a  "dry 
hole )  on  the  Leased  Premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities) 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  9  or 
the  action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 

h  L°rl°l  .e7Jol°?ta,nin2  0r  resloring  Production  on  Leased  Premises  or  lands  pooled  therewith  within  one 
hundred  twenty  (120)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  twenty  (120)  davs 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  Lease  is  not 
otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations 
reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  anv  one  or 
more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consecutive  days 
and  if  any  such  operations  results  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter 
as  here  is  production  in  paying  quantities  from  the  Leased  Premises  or  lands  pooled  therewith.  After  completion  of  a 
well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased 
rir^mc^n^Lfff  38  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 

Zl eDS  (a)  t0  devf op  the  L?ased  Premjses  as  to  formations  then  capable  of  producing  in  paying  quantities  on 
the  Leased  Premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  Leased  Premises  from  uncompensated  drainage 

Sw  2£J?    t We  S     ate?  °n  0th6r  'andS  n0t  poo,ed  therewith-  Tn*re  shall  be  no  covenant  to  drill  exploratory  wells  or 
any  additional  wells  except  as  expressly  provided  herein. 

^S^9n!ri9^  bUt,n0t  the  °bligation  10  p001  a"  or  an*  part  of  tne  Leased  Premises  or  interests 
any  other  lands  or  interests,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 

nnTrTt! ThTf      pr°Dduct,on.  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 

M^^Z^^^^^T^  ?r  n?{  Simi'ar  P00ling  auth0rity  exists  witn  respect  t0  such  otner  tends  or 
interests,  prov.ded,  however,  that  the  entire  Leased  Premises  covered  by  this  Lease,  shall  be  included  in  any  unit 
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hSZn^^  £  £££  >V  ™h  pooling  for  an  oi,  we,,  which  ,s  no,  a 

for  a  gas  well  or  a  horizontal  completion  ^^t^^^X^^^  °f  ten  P"""*  <10%)  -nd 
tolerance  of  ten  percent  (10%).  For  the  ouroose  of t£T™L„  t  > forty  .(6?0)  acres  plus  a  maximum  acreage 
meanings  prescribed  by  aPplicable°aw  or ^Z°o^^JZ^f^  °."  We"I  a"d  "gaS  weN"  sha"  have 
"oil  well"  means  a  well  with  an  initial  gas-c I  ratio  of  tes TS^S^ST^'  k  'f  n,°  definition  is  80  P^ribed, 
with  an  initial  gas-oil  ratio  of  100,000 Tcub™  KttaK^f"  6iand  "93S  We""  means  a  we" 
normal  producing  conditions  using  stand™ I  lease  Production  test  conducted  under 

completion"  means  a  well  in  which  StaS^SS  J^r^n!!!^  'fh8""9  equipment  and  "horizontal 
component  thereof.  In  exercising  its  poohna  riaMs^Sr  vL  Ef„9™  I '"^l  in  the  reservoir  exceeds  the  vertical 
Lessee  shall  file  of  record  a  writte *<Sn^  dSJSft^ZS ^  *^nty  (120)  dayS  0f  first  Pr°du«i°n. 
be  retroactive  to  first  production rin^^iS^^JISri'  .  I  T-9  the  effective  date  of  Poolin9  whic"  may 
included.  Production,  tm^^S^^!^^^  L  u^h'V  "tV"  °f  LesSOr's  acrea9e  sha"  be 
treated  as  if  it  were  production,  drS ,  or ?rSESu^USS^™  iL"^  'n°  Ud6S  ,he  leased  premises  shal1  be 
which  Lessors  royalty  is  calculated  sha"be^^no^M  *  ♦  ,  ?  .  6d  Prem,ses-  exceP'  tna<  the  production  on 
Lease  andUided^^^ 

ESSaWbS  ^Sta^^^iZS  KE» hereunder' and  Lessee  sha" have  ,he 

give  wntten  not.ce  and  a  copy  of  any  assignment  to  the  Lessor  within  sixty  (60)  dats  of  alignment  No^anqe  tn 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  eniarging  the  obi  gations  of  LeLeThereunder  and  no 

"l  £■?  Until  thirty  <30>  Less^  has^een^ 

%£S^Z  ^  authentlcat^lc°P'es  of  the  documents  establishing  such  change  of  ownership  to  the  reasonable 
T££Z2  if .      or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  fo™  of 

o  Tv  lS  lt£iV»£  T  'tS  ,ntereSt  !n  Wh0,S  °r  in  Part'  no  as*gnment  by  Lesee  will  receive  L™see 

obligation  assignment,  and  Assignee  is  jointly  and  severally  liable  with  Lessee  for  all  Lease 

HJ?S£?  3n?  Verti?!J P"?h  °la"se-  Lessee  may'  at  anV  ,ime  and  from  time  to  time,  deliver  to  Lessor  a  file  of 
record  wntten  release  of  thrs  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  Ibis 

«2SL°^y  dtpthS°r  ZOnes  ^nder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with 
respect  o  the  rnterest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered 
hereby,  Lessee  s  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the 
net  acreage  interest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or 
assigns  shall  deliver  to  Lessor  a  recorded  release  within  sixty  (60)  days  as  to  such  portion  or  portions  of  this  Lease 
which  have  terminated  under  the  terms  of  this  Lease.  Upon  the  expiration  of  the  primary  term  of  this  Lease  upon  the 
expiration  of  any  extension  or  renewal  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein 
whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet  (100')  below  either  (1)  the 
deepest  depth  drilled  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  stratigraphic 
equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in  any  well  drilled  on  the  leased 
premises  or  on  lands  pooled  therewith,  whichever  is  the  deepest;  provided,  however,  if  Lessee  is  then  engaged  in 
operations  on  the  leased  premises  or  on  lands  pooled  therewith,  this  Lease  shall  remain  in  full  force  and  effect  as  to  all 
depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

12.  No  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the  surface 
of,  cross  over,  place  any  structure  or  building  upon  or  conduct  any  operations  (including  but  not  limited  to 
geophysical/seismic  operations)  on  the  Leased  Premises  or  within  six  hundred  feet  (600')  of  the  Leased  Premises  or 
any  other  residential  structure  located  within  the  same  subdivision  or  neighborhood  addition  as  the  Leased  Premises 
Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided  herein,  or  by  directional  or  horizontal  drilling 
commenced  from  a  surface  location  on  other  lands.  Notwithstanding  anything  to  the  contrary  in  the  Lease  Lessee  has 
no  right  to  drill  horizontally,  vertically,  or  at  an  angle  under  the  Leased  Premises  at  any  depth  that  is  less  than  three 
hundred  (300)  feet  below  the  surface.  Lessee  has  no  right  to  pipe,  transmit,  or  transport  gas  under  the  Leased 
Premises  at  any  depth  that  is  less  than  three  hundred  (300)  feet  below  the  surface.  Lessee  shall  make  all  reasonable 
efforts  not  to  use  residential  or  neighborhood  streets  or  thoroughfares  in  developing  the  Leased  Premises  any  lands 
pooled  therewith  or  otherwise. 


13.  Noise.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells 
shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the 
oil  and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  sites 
and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
electnc-powered  equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment. 

14.  Regulatory  Requirements  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or  implied 
shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction' 
including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  wells,  and  the 
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^^elXZ^^Z  ^  ^         -««  -  ««  are 

matenal  breach  of  the  Lease.  When  drilling  reworkfng  p Son  *  °f ',hiS  para9raph  wi"  be  ■ 

such  laws,  rules,  regulations  or  orders,  or  by  inabS  to  obte^n^«»n,  °Perat'°ns  ™  Prevented  or  delayed  by 
electncity,  fuel,  access  or  easements,  or  by  fire  floof  2  ^T*'  ^ment-  ^rvices,  material,  water 

insurrection,  riot,  strike  or  labor  disputes  or  by  inabiN^to  oh^    ^  condi«ons,  *ar,  sabotage,  rebellion 

r  CamerS  ,0  take  °r  transport  such  production  or  bv  JfZZ??  ^  PM™ '  0r  failure  * 

control,  th,s  Lease  shall  not  terminate  because  of  suet ^  orevenhonor  L=  °aUS6  "?  reasonably  within  Lessee's 
any  express  or  implied  covenants  of  this  Lease  whe ^dnlto  D?ori^n  J  y*Le$See  Sha"  not  be  liable  for  breach  of 
or  interrupted.  Lessee  shall  take  all  reasonabtelctions  to  remove  n?  IT*' oper3tions  are  «°  Prevented,  delayed 
reasonably  possible.  In  no  event  shall  this  Lease  Derrjet,  ^  h  6"d  any  ,Cause  of  force  majeure  as  soon  as 
than  one  (1)  consecutive  year  or  three  (3  vea^  nf  by  ?"  event  of  force  maJeure  for  a  period  of  more 

accrued  and  was  due  before  the  Force  M^e^nt^n^Zer  ^EXf^  ?  165866  t0  pay  mon^ "1 
of  such  Force  Majeure  event.  occurred  under  this  lease  will  be  excused  or  delayed  by  reason 

conJS  care  and  all  reasonable  safeguards  to  prevent 

surface  or  subsurface  strata,  ambient  air  or  any other JS2^Si— ""^  aroundwater.  sediments,  and 
pooled  therewith,  by  any  waste,  pollutant,  or ^conteminanf  L™se fZ^  Zn'  ^  Said  Lands  or  lands 

lands  pooled  therewith  any  asbestos  containing ^materials T  exnfr,^»i  ?  9  °  P6,rm" to  remain  on  Said  Lands  or 
hazardous  wastes,  hazardous  materials ^S^XSSi^^^-T1^  o  "noes  re9ulated  as 
Comprehensive  Environmental  Response  OmoSZsTZTi  ^1  Substance"  *  defined  in  the 

seq.)  or  toxic  substances  under  any  federal  state  oM^i  Cl^  ^  ,  ?  (^RCLA)'  42  u  s  c  Sections  9601,  et 
products  commonly  used  in  connexion  wftn  Tan^m^iX^T  Materia'S">'  exceP'  ordinaiV 
usual  manner  and  quantities.  LESSEE'S  VIOLATION  OF  THE  FORF^mo  D^ufo.tP^f^10"8  and  s,ored  in  ,he 
MATERIAL  BREACH  AND  DEFAULT  HFRFI lunco  ?K,rT  7L£-REG0ING  PR°HIBITION  SHALL  CONSTITUTE  A 
DEFEND  LESSOR^  TS  Ai™EMPLOY^ 

SUCCESSORS  AND  ASSIGNS  FROM  AND  AGAINST ANY  ni^II|S  AN°  ™EIR  RESPECTIVE 

LANDS  POOLED  THEREWITH  DURIN^ES?^  ON  UNDER  OR  ABOUT  SAID  LANDS  OR 

L^^SIic^^J^'8  OPERATIONS  ON  SAID  lAN^OiS^^^^h^ 
^-^S  MARKE™G  OF  PRODUCTION  FROM  THE  LAND  OR  ANY  VIOLATION  OF  ANY  FNVIROWMFwtai 
^t1EM,ENTS  BY  LESSEE.  AS  USED  IN  THIS  PARAGRAPH,  THE E  TERM "LESSEE'  INCLUDES  LKSEE  Its 
nPr,E^KEMPL0YEES'  SERVANTS,  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER  ItI 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS  ™**>"  ACTING  UNDER  ITS 


ILi^rSLf  h  c^-  r61U'r6d.  °r  contemP|ated  bV  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  in  Section  1 ,  unless  notice  of  another  address  has  been  provided  in  writing  All  such  noficesshall  be 
made  by  registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  express^  steted 

th*  l^3n^^Ti"e  L6SS^r  ma«6S  "°  Warran,y  of  any  kind  with  resPect  to  «tle  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by  statute 

S  htTLslT^  ?  S6£T  5  ?h23.°f^he  T6XaS  Pr°perty  Code  <or  ite  su^ss°r)'  ™  exclu"By  acceptence 
of  this  Lease  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  sufficient 
investigation  to  sat,sfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures 

l9ai  C"1™0  Defaults.  Should  Lessee  at  any  time  fail  to  comply  with  its  obligations  hereunder  regarding  construction 
SSEZ^  repa'r'  SS0.r  S«hai  ,have  ,he  right  after  9ivin9  30  davs  P"'°r  written  notice  to  Sssee  to  do  or  have 
?eTSOn^r/nrf  n"eC6SSary  10  fUlf'"  th!  obli9ati°ns  to  te  satisfaction,  and  Lessee  shall  be  liable  to  Lessor  for  thl 
fSfn  f^c  neoessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days  after  Lessor  shall  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

20.  Jfenue_andJ^g^ees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County  Texas  where 
no, ^mnn^h h'S  L6aS!  ar6  ^r3^-  At  a"y  «me  that  any  obligation  of  the  Lessee  to  make  a  payme'n^shatl 
Lessor  SM^ST'ST  T h  1"?  t6rmS  °f  the  Lease'  il  is  a9reed  and  understood  that  Lesseewill  pay?" 
sEH o?  3?£S?  ?t  ,h6  h/9h!l awfUl  rate  a"owed  to  be  char9ed  t0  Lessee  bV  Less°r  under  the  then  existing 
S2^ifJ5L^If  add"u,n' ln  the  event  of  the  breach  of  anv  Provision  of  t^  Lease,  Lessee  shall  pay  to 

rt  \£l  f  exPens^ureasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred  by 
n^nn  nf  enforcement  Provlsl°ns  of  this  Lease.  It  is  agreed  and  understood  that  time  is  of  the  essenceTn  the 
performing  of  each  responsibility  under  the  terms  of  this  Lease.  =»=><="«s  ™ 
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P^S^^nTta^  «f  operations  renting  to  or  affecting  the  Leased 

pa  leontological  data  and  interpretations  or  anaLe^  thel  a  N»nH  ''  3"  geopnysica'.  geological,  oeochemtaHS 
drilling  coring,  logging,  testing  and  completer Tre?o  ds  a^  nl^?  "^'J'1'6  opinions  and  «*»  «i«H»  material "2 
quant,t,es  saved,  sold  and  used,  the  dispSoSof a^^SL^  Sh°Wlng  the  total  9rass  P™Su£ 
contracts;  and  such  other  records  and  as  may  be  prone, fn .J  .  m  *  P"Ces  or  values  ,hereof;  all  produc*on  sates 
o  determine  the  respective  rights  and  obligations  of  saw  Lies  °fraCC0Unte  between  Lessor  and  Lessee  or 

0iiand  9as  is  Produced  the°efrom  VXr^^T^""9^  primarv term  of  »li  Lease  and 
such  records  and  data  available  to  Lessor  or  Lessor's  d«tn~  r     °ne  (1)  year  tnereafter,  Lessee  shall  make  an  of 
reasonable  times  as  well  as  all  other  reSrds  rlpo°4  notes  charS  o^X3"0"  and  cowln»  in  Lessee's  ^  at  al 
other  matena,  ,n  the  possession  of  or  under  the  control  SS         ^  ,XL^X;tesPaPerS'  - 

assigns.  If  Lessee  shall  require  the  exotic of ^worte^T  ^  Lessofs  ^cessors/ agen^or 
the  only  form  of  division  order  permitted  fa?LeWS.^^3Trt  r°ya"y  payable  under  tne  Lease,  then 
set  forth  in  Section  91.402(d)  of  the  T^Mt^Z^M^J^^T^  "y  the  State  0f  Texas  and 
alteration,  extension  or  ratification  of  this  tease  Vot^Z^^SS^J^P  tlme  t0  AnY  ar"endment, 
instrument  clearly  denominating  its  purpose  and  effect  delcribino  ?£T~r  ?'*  le3Se'  Sha"  be  made  on|y  °V  a" 
proposed  change  or  modification  hereof,  wti^M  b^^tS^J^  °'  Pravisions  ^ected  and  the 

^ssss^sk^  rsssa-sa  sreedofhr  ,o,,he    »  l—  - 

documentation  from  any  lender  of  Lessor  that  has'  a  ton  ^Ll  ,f  °f  llen'  release  of  lien'  v™**  or  other 
signing  bonus  or  any  subsequent  royalty  payment  HoZTl^ZtZ^  *  XT*  the  agreed 

Lessee  to  obtain  same  from  Lessor's  lender  on  behalf  of  Ussor.  c°°Perate  with  any  reasonable  effort  of 

a^f1^  construed  interpreted  and  enforced  in 

herein  be  determined  to  be  invalid  by  a  court TwmDeten^  VJ^?™  ?'^  mle!'  ShoUld  any  of  me  Provisions 
enforceability  of  any  other  provision Therein  a^d  that  mTn^rttHhJ!,  i  '  ."•  'S  agreed  ,hat  this  sha"  not  affect  the 
so  determined  to  be linvalidte Sua? ^^^^JS^TT  i'"  9°°d  T  t0  reneg°tia,e  that  provision 
titles  appearing  in  this  Lease  are  for  convenience  ln°v  and  ^         *    ^  re9!rd'n9  SUOh  provision'  The  section 

a9rlc  P  1'  c°-°wners'  Predecessors,  parents,  subsidiaries,  affiliated  corporations  or  other  aS^^S 
™^lZanrS\P""?Pai?'  aSSi9nS'  attorneys'  se,vants'  a9ente.  employees,  heirs  ^Cs^nTSS 
LLS  h  '  d°e$  ,he,:eby  release  and  forever  dischar9e  the  Southeast  Arlington  Property  Owners  the  Committee 
Members,  and  any  volunteers  representing  SEAPO  from  any  and  all  claims,  demands  obligations tosses  causes  of 

stetutoVvTotheXP?ZS'  att0rnfyh?  T'  andf  'iabiliteS  °f  any  nature  whatsoever'  ^ethTrS  rSntract  tort 
f?«or  Lc  h=c  °  equitable  theory  of  recovery,  whether  known  or  unknown,  past,  present,  or  future  which 
Lessor  has,  has  had,  or  claims  to  have  against  the  individual  Committee  Members  volunteers  or  the  Southeast 
Arlington  Property  Owners  which  relate  to,  arise  from,  or  are  in  any  manner  connected  to  (i)  the  Neqot  ated  Terns  m 

(iv)  any  activity  act  or  omission  in  any  way  related  to  the  Negotiated  Terms  or  the  negotiation  of  the  Negotiated  Terms' 
Amendment3         repreSentations  made  pri°r'  ^  and  subsequent  to  l^^^^^TS^^ 


Tarent  CounT  TexaT  i^T*  n°' ,he  f'f  LeaSS  inStrUment  its  addend"m,  if  any,  shall  be  tiled  of  record  in 
Tarrant  County,  Texas,  in  order  to  give  constructive  notice  of  Lessee's  leasehold  interest  in  the  property. 
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LESSEE:  Paloma  Barnett,  LLC 


By: 


Printed  Nar^e:^^  Z  (»f**</f-  ~ 
Title:  Art**™*?- 


LESSOR 


STATE  OF      ■  e^frA 
COUNTY  OF        f  e  -\ 


(INDIVIDUAL  ACKNOWLEDGEMENT) 


Thi^  instrument  was  acknowledged  before  me  on  the  U  day  oijWc  2nn  V"  h 


BRANDEN  RAUGHTON 

MY  COMMISSION  EXPIRES 
W  0^2^2009 


Notary  Public,  State  of  Texas 

Notary's  Name  Printed:  , 

Notary's  Commission  Expires:  ^       A"  &7  0^ 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


(CORPORATE  ACKNOWLEDGEMENT) 


The  instrument  was  acknowledged  before  me  on  the 


i  rus  instrument 
on  behalf  of  sak 

iiUct^  AdlM^  c^^f^y- 


iorpofration. 


eonthe 


day  of  

!£££i(Office)  o 


PAMELA  R.  SANDERS 
Notary  Public,  State  of  Texas 
\**'^"Vfe?      MV  Commission  Expires 


Notary  Public,  State  of  Texas 
Notary's  Name  Printed: 
Notary's  Commission  Expires: 
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